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Divorce 
Mortgage 
Planning in a 
Successful 
Divorce
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A different perspective. A better solution.



Puzzle Pieces of 
Divorce

Family 
Law

Financial
Tax Planning

Real 
Property

Mortgage 
Planning
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Intersection of Divorce, Real Estate & Mortgage Planning

Family Law

Support Income

QDROs

Marital vs.

Separate

Real

Property

Financing

Opportunities

Retirement

Financial

& Tax Planning

Mortgage Planning

Home

Property Disposition Capital Gains Tax

Equity Buy-Out | 

Purchase Cash Flow



What makes a 
successful divorce?
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A different perspective. A better solution.



How the CDLP™ Helps the 
Divorce Settlement Process

The CDLP™ works with the financial advisor and the 
divorcing family to compile financial data and work 
with the client to create mortgage opportunities 
that best meet their home equity solutions and the 
needs of the family. 
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Somethings to think about….

✓ If a client has a home, how do you determine the value?

✓How would you handle it if one spouse wants to keep the house but can’t 
refinance and the other spouse wants to buy a new home?

✓How do you handle it when spousal support is based off of the other party’s 
fluctuating income or irregular pay schedule?

✓How would you handle spousal support vs. a lump sum payout?

✓How do you evaluate the real property and the home equity mortgage options?
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What is Divorce Mortgage 
Planning
• Divorce Mortgage Planning is a holistic approach to the 

process of evaluating mortgage options in the context of the 
overall financial objectives as they relate to divorcing 
situations.

• The role of the CDLP™ is to help integrate 
the mortgage selected into the overall long and short-term 
financial and investment goals, to help minimize taxes, to 
minimize interest expense, and maximize cash flow.

• Our mission is to help divorcing homeowners make more 
informed decisions regarding their home equity solutions 
and mortgage financing opportunities during and after 
the divorce.

• A CDLP™ does NOT give legal or tax advice!
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4 Phases of Divorce Mortgage Planning

Vetting the 

House

Qualifying 

Income

Consumer Debt 

Analysis

Home Equity 

Solutions

Step

01
Step

02
Step

03
Step

04
Step

05

Knowledge Insight Support

An examination of 

ownership; property 

taxes; valuation; etc.

Analyze income sources 

to meet consistency 

and stability.

Evaluate consumer debt 

in accordance with the 

settlement agreement.

Help divorcing 

homeowners make a 

more informed 

decision.

A different perspective. A better solution.

Consult Analyze Negotiate Options Closure
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What is a CDLP™?

• The role of the CDLP™ is to assist the client and his/her lawyer or financial 
advisor to understand how the decisions he/she makes today will impact the 
client’s ability to obtain mortgage financing in the future.

• As a divorce mortgage planner, a CDLP™ has the background knowledge that 
other mortgage professionals don’t. A CDLP™ can help you identify any 
potential conflicts between the divorce settlement, financial planning and 
home equity solutions as well as any real property issues involved in your case.

• For example, the verbiage in the divorce settlement agreement (or the 
structure of support income or the division of assets) as well as certain aspects 
of the real property can directly impact the ability to obtain mortgage 
financing. And the mortgage option chosen can directly impact any financial or 
tax planning set up in the divorce settlement as well.



QUALIFIED 
INCOME 
SOURCES
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Employment Income

Support Income

Alimony/Maintenance

Child Support

Documentation

Receipt Guidelines

Lump Sum Payment



QUALIFIED 
INCOME 
SOURCES
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Support Income

Alimony/Maintenance

Child Support

Documentation

Receipt Guidelines

6/36 Rule
➢ Stability & Consistency

➢Paper Trail

➢ Don’t ‘NET’ Out Support!



QUALIFIED 
INCOME 
SOURCES
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Employment Income

Support Income

Alimony/Maintenance

Child Support

Documentation

Receipt Guidelines

Lump Sum Payment

✓ Trust Income
✓ 72(t) Distributions
✓Other Options



MARITAL DEBT

Verbiage

Court Ordered 

Assignment of 

Debt

Sharing Joint 

Debt
Student Loans Marital Home

Clarity is key!
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Marital Home

Equity 
Buy Out

Purchase

A different perspective. A better solution.WWW.DIVORCELENDINGASSOCIATION.COM | COPYRIGHT 2021



Marital Home

Equity 
Buy Out

Purchase

A different perspective. A better solution.

➢ Addressed Independently or Separate

➢ No Cash Back to Borrowing Spouse

➢ Must have been on Title to the Home for the past 12 months



Marital Home

Equity 
Buy Out

Purchase

A different perspective. A better solution.

➢ Verbiage in the Equity Buy-Out Order

➢ Realistic Time Frame

➢ Escrows & Existing Tax Liability



• Wife is awarded the marital home and is to refinance 
the current loans into her name within 120 days of 
divorce being final.

• Husband is to receive his equity share of $111,500 
upon refinance based on current divorce appraisal.

• Wife is to be given $500,000 of husband’s 401K via a 
QDRO.

• Joint Marital Debt of $8,000 owed to Visa to be paid 
out of equity in home by wife.

• Joint Marital Debt of $30,000 to AMEX to be paid by 
both until paid in full.

• Husband is to pay $1,200 monthly in Spousal Support 
for life.

• Husband is to pay Child Support of $800 monthly 
until child turns 18 in 2 years.

Case Study
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Still owes $51,500

Award the Escrow Refund 
of $9,500 to Jane





A different perspective. A better solution.

$500,000 QDRO Payment Cash in Bank Zero Income

Needs $2,500 additional 
monthly income

3 Year Continuance $90,000

Create a Revocable Living 
Trust

Use $100,000 of Lump 
Sum Payment to Fund

Create a distribution from 
trust for $2,500

You Need 1 Month 
Distribution for Mortgage 
Qualification

Vs. 6 months receipt of 
support income ☺

Meets the 120 Deadline!

Case Study
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Find a CDLP™
www.DivorceLendingAssociation.com



Make it a 
‘Successful 
Divorce!’
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A different perspective. A better solution.


