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Would you like a copy?

The Top 12 Things Parents
Should Know about FAFSA

Use the Free Application for Federal Student Aid
(FAFSA) to apply for financial aid

Tom’s Loan Officer Clients

Joe Damo, AAG (Multiple States)

Mac Tennant, Access Reverse Mortgage (FL)
Hank Rhoads, RMF (CA)

Steve Kaye, C2 Financial (CA)

Harbor Mortgage (MA and RI)
Phil Chenier, NAF (CA)

5
Upcoming Webinars
WWW.FINANCIALEXPERTSNETWORK.COM
Halp CE College C:
Today's LTCI Options for Financial Advisors and Planners
Not Posted Yet:
Ethics CE on Dec. 12

. Must-See FinTech on Jan. 18th
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Logistics

Copy of Today’s Materials
1. Sent to email you used to register

2. See handouts section of GTW panel

Questions: You can post any time. Will address at conclusion of presentation

Landline, not computer audio
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~N

Requirements to obtain CE

CFPs RICPs, CLUs and ChFCs

1. Must attend entire session 1. Must attend entire session

2. Must use unique URL to login 2. Must use unique URL to login
NO CE for Phone Only NO CE for Phone Only

3. Must input CFP ID # in survey 3. Must note self-report in survey
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Changing How
Clients Pay For College

PRESENTED BY JOE MESSINGER, CFP®, CHFC®, CLU®
OCTOBER 24, 2019

EMAIL: JSM@CAPSTONEWEALTHPARTNERS.COM
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® capstone P College Aid Pro

Changing the way Raising the bar in Empowering advisors
America shops for college funding advice with the right training,
college software, and support
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10

Comprehensive College Funding Plan

©  Maximize aid with EFC reduction strategies

©  College selaction

©  Smart college lending strategy

©  Tax &personal resource planning

American O

Aunity Tax Crodt

The College Landscape

73% of parents with school age children
#1 financial concern is college.
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NCES rieionsaistics
"] 2019

» 16 million » 35 million + 684 percent
students in students immediately
grades 9 through expocted to enroll in college
12 graduate

82 Million GEN X Age 39 -54

®

“Cerulli Associates projects that nearly 45 J
million U.S- househalds will transfer.a total 66% of children fire their parents' financial
of $68.4 trillion in wealth 1o heirs and charity ¢ after they receive an inheritance.
aver the course of the next 25 years.”

College Board Trends in College Pricing

Public 4 year Public 4 year Private Nonprofit

(In-State) (Out of -State) 4 year Ivy League

$10,230 $35,830 $54,414

$11,140 $11,140 $12,680 $17,502

$37,430 $48,510 $71,916

D 26% ©32% ©45%

15

10/24/2019




St Lon S A Gl
ot $1.52 trill

» .7 million”

| | | | | ' jabt rers 60 and over has

Mortgage Pre-Approval

Mortgage Pre-Approval
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3 Step Process

Loy
College Pre-Approval™

Determine pe abl Shop for schools within
. Student Loan your budget

(529, grandparent Total Loans < 15t Year N after aid

help, cash flow, etc) Starting Salary (need and/or merit)

19

Not all majors are created equal...

STUDENT PLANS

y = Max Loa 538,557

AVERAGE STARTING SALARY BY DISCIPLINE®

*National Association of
Colleges and Employers
Class of 2016 Salary
Survey

550219

* College Aid Pro”
529 Savings Plan Balance (as of today) $24,000
Monthly 529 Plan Contributions. $200) x (50 $10,000)
Total 529 Savings Plan (start of college) $34,000
Parent Pledged Assets $10,000
Parent Pledged Monthly Cash Flow $400 x 48 $19,200/
American Opportunity Tax Credit (AOTC) $10,000
Student Pledged Assets $10,000
Student Pledged Monthly Cash Flow $200) x 48 9,600
Grandparent and Other Help $5,000
Four Year College Pre-Approval™ $98,000




Your best loan strategy

10/24/2019

HowtoPay

$110,005
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Top 25% = $
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College is a business.

$S

©  Know Geadustion Rates”
Pubbc Coleges
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Financial Aid

HOWISIT HOW IS IT

g NEED-BASED
Ay AWARDED? AWARDED?
Scholarships awarded Awarded 1o those who | Gift Ald = Scholarships
1o ecogrize demonstrate financial | & Grants
outstanding academic | Gift Aid = Scholarships
performance, talents or eed Self Help = Student
leadership.

Loans & Work Study

10/24/2019
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Financial Aid

High Merit/ Low Need - n High Mart/ High Need

-~
College Pre-Approval™

How can you cut the cost of college?

High Mt/ Hagh Need

-~
Coliege Pre-Approval™

27
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Need-based financial aid

| FINANCIAL AID NEED

» College Cost of $50,000 - EFC ($20,000) = $30,000 of need
» College Cost of $20,000 - EFC ($20,000) = $0 of need

+ EFC split when multiple children are in school
$20,000(EFC) / 2 College Students = $10,000 Each

TOTAL COST OF COULEGE
EACH YEAR

(COA)

Know before © Get your EFC today
you go! y

© Net Price Calculators

Financial Aid Application
Free Applcation lor
Faderal Student A
[
fafsa.ed gov
Class of 2000
Open October 1, 2019
=
2

Financial Aid for the Class of 2020

Financial Aid for class of 2020

College Begins Fall 2020

College Admissien Applications Fall 2019 (Apply by Nov. 1st)
FAFSA Available October 1, 2019 (File by Nov. 1%)
Tax Year Figures Used (Base Year) 2018 (Prior, prior year)

Asset Figures Used As of the day you file

30
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FAFSA EFC based Solely on MFJ AGIl and
Number of Dependent Children in your home

AGI One Dependent Two Three

$50,000 $4,004 $3,081 $2.606
75,000 $10,455 36,719 $7.380
$100,000 18,731 517,148 15,740
$125,000 25,677 $24,165 22,330
$150,000 $33.967 $31,933 530,035
$175,000 $41,802 $39.819 $37.973
$200,000 49,598 $47.615 545,374
$225,000 $57.535 $55,109 $52,782

$1,934

36,044
§13,989
$20,635
$28,340
$35,512
$42.779
$50,188
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Financial Aid - Applications and Formulas

retingional |
Formula M)

October st »— October 1st =

« fabsaedgoy « callegebosrd org

32

568 Presidents Group

£ Need BpEnuly
= Financial Aid _ .

Need-Based Aid

= Lonsensus Methodolog

esidents Group

Greater Clarity
[

= Aceess [mymess

33

10/24/2019

11



10/24/2019

Key Differences in FM & IM & CM

FAFSA (FM) Css Profile

Asset protection allowance Yes No
Cash, Mutual Funds, 529 5.64% 5%
Small Business 100 + EE's Yes
Non-Gualified Annuity 0% 5%
Home Equity % Varies
Asset in students name 20% 25%
Assets in siblings” names % 5%
Non custodial parent o Varies

resources (Divorce)

L

34

$49,000 $98,000
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Questions???

12



How can you cut the cost of college?

vhat about scholarships

Scholarships paid for 31% of the total cost of education

*13%

39
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Merit Aid = Gift Aid Institutional Scholarships

O @

Competitive Grid/Automatic Package

10/24/2019
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ACT Score (+3.5 GPA) Per Year Award

University of Alabama (2019-20)

O]

Four Year Award

27 $6,000 $24,000
28 $8,000 $32,000
29 £15,000 $60,000
30-31 $20,000 $80,000
32-36 $26,000 $104,000

Merit vs. Need based financial aid policy
A DENTSON i
BAYLOR o
College Aid Pro™
a2
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College Aid Pro”

Year Net Cost Comparison

coA

c Need  TotalMeed NeedMetwith Need — Merit First Year

Met % =% Bamd  Scolarship  NetCost¥

Grants

Miamni University S2TB30 SN000F $11783 so 0% oo s
TheOhio State Univeesity  S28.1591 $21000F  $7,159 2% 7% 200 3215
nivarsity of Dayton S0V P SN0F 41037 82% % £31.631 518455 $30406
Columbia University $E2006F HIGONC $36806 0% % $34500 0 sezz
Denison Unvarsity $46810F  S4S000/ $17,410 100% A% 16904 §17390 w920
Pann Srate University Park  $54571 0 §21,000 F  §33971 s 8% g544 349577

45
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 College Aid Pro”

4 Year
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 College Aid Pro”

How to Pay e s sy s '

§110.q0§ $1,221/m $709/m

Total Rupaymant ke 10ywer plon  Totsl Repapment for 8-yesr pian

Mot Cont s w1 a2y
Pro-Appeows Amount © sads5 $a050 524530
Funding Gap Sa49m8 sz s
Lown Totad * $500 $4,500 250
Remaining Funding Gap am s T

?2.

(o

24,550

smors

7,500

sz

389/m

an

110008

[

1 College Aid Pro’
How to Pay v vy '

$0 $0/m $0/m

P r— Tota Repymantfor Woaar plin  Total Repayeoant kr 25-year Bhin
Mot Cam wam s s
Pre-Apaval Amouns « 24550 2450 4550

Funding Gap S 1000 70

Lasa e « 15,50 450 .50

Wamaring Funding Gop. 11,247 w130 si72m

ey
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@ capstone

Changing the way
America shops for
college

 College Aid Pro°

Raising the bar in Empowering advisors
college funding advice with the right training,
software, and support

FPA

‘«'\/VJ\'/,C&,'T’S?OY‘{?CO EE}@DBTUTE‘I’S,COHW

Online Academy
17 Self Paced Video Modules
The College Pre-Approval™ System
10 Hours CFP® CE Credits

7 Downloadable Guides

50

www.capstonecol egepartners.com

MARKETING
A

COULEDE U

Online Academy

5 Self Paced Video Modules
Practice Management Solutions
College Pre-Approval™ System

College Data Gathering form

White Labeled PowerPoint Shides (60+)

Whito Label Bi-Fold Brochure

White Label Full Length Brochure

51
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WWwWw, capstoneco?legeparmers.com

MASTERING

=) COLLEGE
PRE-APPROVAL™

$2,999.00

10/24/2019
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g College Aid Pro’

Regularly $99/month

15% Discount
Use Code: FINEX15

Must become a member by 11/15/2019

A

Journal,

Questions???

18



10/24/2019

Disclosure
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