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• Lawrence Pon
• Lawrence Pon is a Certified Public Accountant, Personal Financial Specialist, 

Certified Financial Planner, Enrolled Agent, United States Tax Court Practitioner, 
and Accredited Estate Planner in Redwood Shores, CA

• Mr. Pon has been in practice since 1986 and speaks regularly to tax professionals 
on the latest tax planning and preparation topics nationally.

• Mr. Pon teaches Income Tax at College of San Mateo

• Mr. Pon received his BS in Business Administration from UC Berkeley and MS in 
Taxation from Golden Gate University in San Francisco



Analyzing 1040s for Financial Planning Opportunities
• Form 1040
• Schedule 1
• Schedule 2
• Schedule 3
• Form 8606
• Form 5239
• Form 8889
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Demographics, Dependents, & Filing Status

• Client’s filing status
• Does client have dependents
• Does client have basic estate planning documents prepared
• Has the client opened 529 accounts for the children
• Does occupation indicate special coverage needs

• Adequate disability insurance
• Review beneficiary designations
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W-2 Income

• Are they taking advantage of income deferral 
opportunities
• Catch up

• Discuss benefits of 83(b) election, if applicable
• Discuss benefits of exercising stock options
• Review insurance premiums
• Review Social Security taxes
• Health Savings Account
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W-2

•Mega Back-Door Roth
•Dependent Care Plans
•Flexible spending accounts
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W-2 Box 12 Codes

• Code C – Taxable cost of group-term life insurance over 
$50,000

• Code D – 401(k) contribution
• Code E – 403(b) contribution
• Code F – 408(k)(6) salary reduction SEP
• Code G – 457(b) plan contribution
• Code J – Nontaxable sick pay
• Code S – SIMPLE plan
• Code T – Adoption benefits
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W-2 Box 12 Codes

• Code V – Income from exercise of nonstatutory stock options
• Code W – Employer contribution to HSA (includes employee 

contribution)
• Code AA – Designated Roth contribution under 401(k) plan
• Code BB – Designated Roth contribution under 403(b) plan
• Code DD – Cost of employer-sponsored health coverage
• Code EE – Designated Roth contribution under 457(b) plan
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I-Bonds
• Pays interest for 30 years

• Interest taxable when I-Bonds cashed
• Interest taxable federal only
• Adjusts twice a year – May and November

• Fixed rate + Inflation
• Interest rate

• November 1, 2023 to April 30, 2024 = 5.27%
• May 1, 2023 to October 31, 2023 = 4.30%
• November 1, 2022 to April 30, 2023 = 6.89%
• May 1, 2022 to October 31, 2022 = 9.62%
• November 1, 2021 to April 30, 2021 = 7.12%

18
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Schedule 1

• Retirement plan distributions
• RMD planning

• Roth Conversion Planning
• Income from a retirement plan from former employers
• Social Security income
• When to retire

• Early
• “On time”
• Late
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Credits

• Education credits
• Energy Credits
• EV Credits
• Foreign Tax Credits
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Standard Standard Deduction

32

2022 2023 2024
Single $12,950 $13,850 $14,600
HOH $19,400 $20,800 $21,900
MFJ $25,900 $27,700 $29,200
MFS $12,950 $13,850 $14,600
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Schedule A

• Unreimbursed medical expenses
• Substantial charitable deductions
• State and local tax (SALT) limitation
• Mortgage interest
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What If Client Does Not Itemize?

• Qualified charitable distribution (QCD)
• >Age 70 ½
• Up to $100,000 to charity ($2024 = $105,000)
• Fulfills RMD requirement
• SECURE 2.0

• $50,000 to CGA, CRUT or CRAT
• 2024 = $53,000

• Bunching deductions
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Schedule B

• Sources of interest and dividend income
• Tax efficient investing
• Other planning opportunities
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Schedule C

• Self employment income
• Entity selection
• Retirement plans
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Schedule D

• Employee Stock Plans
• Capital loss carryovers
• Capital gains tax brackets
• Capital gains harvesting
• Capital loss harvesting
• Qualified Small Business Stock (§1202 stock)
• Qualified Opportunity Zone Funds
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2023 Long-Term Capital Gains Tax Rates
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2023 Federal Income Tax Brackets
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Schedule E

• Unrealized gain in real estate
• 1031 exchanges
• Charitable planning

• Qualified Business Income Deduction (§199A)
• Flow through income from LLCs and S corporations

• Basis
• At risk
• Passive losses

• Is there income flowing from a trust
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Exceptions to Early Distribution Tax

• 01 – Rule of 55 (or 50 for qualified public safety employees)
• SECURE 2.0 – includes employees with 25 years of service

• 02 – Substantial Equal Periodic Payments (SEPP) aka 72(t)
• 03 – Total and permanent disability
• 04 – Death
• 05 – Unreimbursed medical expenses minus 7.5% of AGI
• 06 – QDRO (does not apply to IRAs)
• 07 – IRA distributions made to unemployed individuals for 

health insurance premiums
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Exceptions to Early Distribution Tax

• 08 – IRA distributions for qualified higher education expenses
• 09 – IRA distributions for purchase of first home, up to $10,000
• 10 – Qualified retirement plan distributions due to an IRS levy
• 11 – Reservists while serving on active duty for at least 180 

days
• 12 – Distributions incorrectly indicated as early distributions by 

code 1, J, or S in Box 7 of Form 1099R.
• 13 – Distributions from 457 plan which are not from a rollover 

from a qualified retirement plan
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Exceptions to Early Distribution Tax
• 19 – Qualified birth or adoption distributions

• Attach statement that provides the name, age, and TIN of child or 
adoptee

• 20 – Distributions due to terminal illness made on or after December 
30, 2022

• Physician certification  that expected to result in death in 84 
months or less after the date of certification

• 21 - Corrective distributions made on or after December 29, 2022
• The income on excess contributions distributed before the due 

date of the tax return (including extensions)
• 99 – Enter this code if more than one exception applies
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Exceptions to Early Distribution Tax
• 2024

• Emergency expenses up to $1,000 per year
• Can repay in three years
• No further emergency distributions are permissible 

during the three-year period unless repayment occurs
• Domestic abuse survivor

• Self-certify they experienced domestic abuse
• Lesser of $10,000 or 50% of participant’s account

• Can repay over three years
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Health Savings Accounts

• Triple Tax Advantage
• No time limit on spending
• Pay for medical expenses out of pocket when working

• Reimburse later
• Super HSA
• Once in a life-time IRA Rollover
• Tool for retirement medical expenses
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State Taxes

•Resident state income tax
•State tax planning opportunities
•PTET
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Other Considerations

•Multi-year tax planning
•Future changes in tax rates

•Sunset of TCJA
•Reduced estate life-time exclusion
•Portability of DSUE

•Pending legislation
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