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Pre-Planning before Death
Part 1 of 2
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Learning Objectives

Help clients avoid common inherited IRA mistakesHelp

Understand SECURE Act implicationsUnderstand

Explain asset titling impactsExplain

The impact of beneficiary designationsEnlighten

Coordinate annuity and life insurance planning with estate plansCoordinate

Discuss advanced trust planning concepts such as TeaPot Trust strategiesDiscuss
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Inheriting Large IRAs
The impact of The SECURE ACT
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The New Reality of Inherited IRA Planning
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ÅMost non-spouse beneficiaries must distribute inherited IRAs within 10 years

ÅDuring the 10-year term, RMDs are still required under certain circumstances

ÅStretch IRA strategies eliminated for all non-Eligible Designated Beneficiaries (EDBs)

ÅAccelerated taxation risks
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Additional Details with TRUSTs 
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Trusts as IRA Beneficiaries

Potential Advantages:
ÅCreditor protection
ÅSpendthrift protection
ÅDivorce protection
ÅControl over distributions
ÅProtection for vulnerable 

beneficiaries
ÅMulti-generational planning

Potential Drawbacks:
ÅCompressed trust tax brackets
ÅComplexity
ÅDrafting errors
ÅSECURE Act complications
ÅLoss of flexibility

16
Sources: IRS Publications 590-A, 590-B, CMS.gov, SECURE Act, ACTEC Resources
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ÉƓĲċťŔŰŊШŸŉШљÑE ШÂ§ÑÉњ

fќůШċШũŔƣƣũĲШÑE ШÂ§ÑЯШÉőŸƖƣШċŰĬШÉƣŸƨƣв[ŸƖШůċŰǃШŉċůŔũŔĲƚШƽŔƣőШũċƖŊĲШfÅ ШċŰĬШƓĲŰƚŔŸŰШċĦĦŸƨŰƣШĤċũċŰĦĲƚЯШƽĲШ
ĤĲũŔĲƻĲШƣőċƣШƣőŔƚШƽŔũũШƖĲƚƨũƣШŔŰШċШљÑƽŸШÂ§ÑШÑƖƨƚƣњШċƖƖċŰŊĲůĲŰƣЮШ
ÖŰĬĲƖШƣőŔƚШƚǃƚƣĲůЯШƽőŔĦőШƽĲШĦċũũШƣőĲШÑƽŔŰШÑE ШÂ§ÑШÑƖƨƚƣШÉǃƚƣĲůҐШыƣőĲШÑƽŔŰШÑċǂШEŉŉŔĦŔĲŰƣШ ĦĦƨůƨũċƣŔŸŰШ
Â§ÑШÑƖƨƚƣШÉǃƚƣĲůҐьЯШone POT Trust will receive the IRA/Plan after the death of the Participant, and a 
10 year payout right. The Trustee will have the power to spray distributable net income among 
beneficiaries in the most tax efficient manner as and when distributions are received from the IRA/Plan by 
distributing income to beneficiaries in lower tax brackets or beneficiaries who have favorable tax 
attributes, such as net operating or suspended losses. 
The second POT Trust will hold assets that do not generate significant levels of income, such as equities 
and municipal bond funds, and the Trustee of the second POT Trust can make distributions to 
beneficiaries who are in higher tax brackets in order to make up for distributions made to other 
ĤĲŰĲŉŔĦŔċƖŔĲƚШŉƖŸůШƣőĲШfÅ оÂũċŰШÂ§ÑШÑƖƨƚƣЮШШљÑƽŸШƣőŔŰŊƚШċƖĲШŔŰŉŔŰŔƣĲаШШƣőĲШƨŰŔƻĲƖƚĲШċŰĬШƣőĲШĤĲŰĲŉŔƣШŸŉШÑĲċШÂŸƣШ
ƣƖƨƚƣƚбШċŰĬШfќůШŰŸƣШƚƨƖĲШċĤŸƨƣШƣőĲШƨŰŔƻĲƖƚĲЮњ1

ÑőĲШÑƽŔŰШÑE ШÂ§ÑШÑƖƨƚƣШÉǃƚƣĲůҐШŔƚШċШÉĲƖƻŔĦĲШ~ċƖťШŸƽŰĲĬШĤǃШ]ċƚƚůċŰЯШ9ƖŸƣƣǃШѼШ?ĲŰŔĦŸũŸЯШÂЮ ЮШƣőċƣШĦċŰШĤĲШƨƚĲĬШŉŸƖШċŰǃШŰŸƣ-for-profit lectures, publications, 
and by individuals who have subscribed to this webinar т and their friends!
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TeaPot Trust Planning Concepts
ÑĲċÂŸƣШӀШљÑƖƨƚƣĲĲĬШEůƓũŸǃĲĲШ ĦĦŸƨŰƣШÂũċŰШ§ƓƓŸƖƣƨŰŔƣǃШÑƖƨƚƣњ

Potential Objectives:

Å Preserve tax deferral opportunities

Å Increase control over inherited assets

Å Enhance beneficiary protections

Å Coordinate advanced trust planning with retirement assets

Planning Considerations:

Å Complexity

Å Trustee selection

Å Drafting precision

Å SECURE Act implications

Å State law coordination
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What Do We Tell Our Clients? An Example
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